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FROM: Department: Water Supply & Conservation 
 Contact Info: Ryan Drake, Water Supply & Conservation Manager 

SUBJECT:   Slippery Rock Ranch Proposal  
 

 
Legal Concurrence  

 

Yes.  
  
Recommended Actions:  

• a) Receive an update on a proposal by the Slippery Rock Ranch to sell water to the Goleta 
Water District and other South Coast water agencies; and  

• b) Recommend that the Board direct the General Manager to send letters to the Slippery 
Rock Ranch, County of Santa Barbara, City of Santa Barbara and Montecito Water istrict 
conveying the District’s concerns over Slippery Rock Ranch’s proposal and water exportation. 

 
Summary Text:  

The Slippery Rock Ranch (Slippery Rock) is located to the north-east of the Goleta Groundwater Basin 
(Goleta North-Central Basin (Goleta Basin, or Basin)).   Slippery Rock representatives submitted a 
proposal to the District recently which provided for water to be delivered from the “Chalice Basin,” 
located adjacent to the Goleta Basin, via wells located on Slippery Rock property.   

Slippery Rock claims that Basin pump testing to date indicates that the basin is hydrogeologically 
isolated from surrounding basins, as Slippery Rock’s consultants do not believe that the groundwater 
within the Chalice Basin provides a source of groundwater to any down-gradient groundwater basin, 
including the Goleta Basin.  Slippery Rock representatives claim that no significant amount of 
groundwater naturally exits the Chalice Basin to recharge the Goleta Basin, and points to prior studies to 
support this claim.  
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Slippery Rock has proposed to engage in extended test pumping and delivery of the water produced to 
local water districts.  Negotiations on the proposal between the District and Slippery Rock have reached 
an impasse, and District staff is concerned that the water proposed to be pumped by Slippery Rock is 
hydrologically connected to the Goleta Basin, thus affecting an adjudicated Basin and the rightsholders 
within the Basin.  Given the current drought, the District must increasingly rely on its groundwater 
supplies as entitlement deliveries from Lake Cachuma and the State Water Project are increasingly 
unreliable.  Recognizing the dynamic conditions and connections in the local watershed, District staff 
believes that the Slippery Rock proposal to pump water for ultimate sale to South Coast water agencies 
may have substantial impacts to the Goleta Basin and thus the District’s supplies.  District staff seeks 
direction from the Committee regarding a response to the proposal, as well as communicating to the 
County and other South Coast agencies to inform them of the District’s concerns over the proposed 
pumping and exportation of water by Slippery Rock.   

 
Background:  

History of Prior Dealings and Proposals on Schulte Ranch and Environmental Impacts 
The District has a long history with the Slippery Rock Ranch property and its water supplies.  After 
much negotiation in September 1989, the District and the prior owner of Slippery Rock Ranch, Mr. 
Rudolf Schulte entered into a Water Purchase Agreement whereby the District purchased water from 
two wells on what was known as the Schulte Ranch property. 

Two wells, which were then referred to as Schulte Well Nos. 1 and 2, were considered as standy sources 
by the District in the late 1980s and early 1990s.  Slippery Rock now designates these wells as “Big 
Artesian” and “Little Artesian” Wells, which remain in use on the ranch.  The District entered into a 
two-year contract to purchase surplus water from the Schulte Ranch, anticipating 200-600 AFY to be 
purchased from three wells, including Big Artesian and Little Artesian Wells.  The District’s Negative 
Declaration for the project, issued September 15, 1989 (89-ND-2504) (attached hereto as Attachment 
A), required on-going monitoring to measure environmental impacts of the pumping and stipulated that 
the District discontinue accepting water from the project if any potentially significant environmental 
impacts were observed.  The project was highly controversial and generated numerous comment letters 
and press coverage (see Attachment B). 

In November of 1990, District staff produced a study entitled “Evaluation of the Schulte Well Project 
Monitoring Program,” (attached hereto as Attachment C), which evaluated the impacts of the project, 
and determined that results suggested “significant, long-term environmental damage associated with 
continued unrestricted pumping of the Schulte Wells may be imminent, if not already occurring.”  
(Evaluation of Shulte Well Project Monitoring Program, Exh. C, p. 7).  The report also noted a reduction 
of groundwater recharge and storage, and cones of depression expanding in the area.  The report also 
indicated that all of the springs that were being monitored exhibed some decline in flows, the natural 
spring flows in the area of the La Patera Ranch appeared to be declining at a faster rate. (Exh. C, p. 9)   
Accordingly, the report recommended reduction in pumping during the then-prevalent drought.   

The District Board then conducted public hearings on the project to review the report and staff concerns, 
and at the conclusion of the hearings adopted Resolution 91-01 (attached as Attachment D), in which it 
determined “based upon substantial evidence in the record, that significant adverse environmental 
impacts are occurring as a result of the well testing and production being conducted.”  One of the many 
findings cited in the Resolution was that the U.S. Forest Service representative indicated that “…there is 
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substantial evidence that the project is having a significant adverse impact on adjacent national forest 
lands.”  

More recently, Slippery Rock responded to potential environmental impact issues raised by the District 
in a series of technical memoranda, attempting to refute any claims that the test pumping could impact 
the environment, and asserting that the Ranch does not anticipate any significant environmental impacts 
to groundwater or surface water resources as a result of the production of groundwater from the Chalice 
Basin in the quantities proposed.   

Prior Indications of Potential Impacts to the Goleta Basin 
Many commenters on the original Schulte project, including District staff, observed that the rocks 
adjacent to the faults through the bedrock are highly fractured, and that there was apparent hydrologic 
communication across the San Jose fault.  This conclusion was supported by a Report of Groundwater 
Investigation for Mr. Ralph Philbrick, by Dames & Moore, from September 19, 1975.  Under the report, 
major artesian wells were determined not to exist on the Schulte property, and production from the 
property was anticipated to reduce recharge to surrounding springs.  In addition, the issue of potential 
connectivity to the Goleta Basin was raised.  While Slippery Rock consultants refute potential impacts, 
it is clear that the District must, in the interests of the adjudicated Goleta Basin, maintain the sole 
discretionary authority to terminate any future pumping activities related to exportation of water.   

Current Modeling Work Implications 
GSI Water Solutions, Inc. (GSI) is currently performing modeling of the Goleta Groundwater Basin on 
behalf of the District.  A June 13, 2014 Technical Memorandum documented GSI’s update of the Goleta 
Groundwater Basin Numerical Model (Model) for the period 2008 through 2013 and its Model 
calibration assessment.  The District’s groundwater Model versions implement two very different 
conceptualizations of groundwater recharge components in terms of timing and mechanisms.  In the 
original Model version, over 70% of the recharge is derived from inflow along the basin perimeter from 
alluvial canyons, bedrock, and leakage across bounding faults, while areal recharge and stream 
percolation make up only 29%. The implementation of the groundwater recharge components in the 
alternate Model version is essentially the opposite. 

Notably for purposes of the Slippery Rock proposal, GSI recommended further tests to determine 
whether or not increased pumping along the northern perimeter of the Basin is capturing inflows and 
thereby reducing the Basin yield.  GSI stated that such an investigation would help improve the 
District’s understanding of the relative importance of bedrock inflow to the Basin and, hence, improve 
the Model.  This may be accomplished by comparing Basin groundwater chemistry and isotopic 
signatures to those of bedrock groundwater and surface water to determine the relative sources of 
recharge.  Groundwater levels in bedrock wells could also be compared to basin groundwater levels as 
part of the investigation. 

GSI is conducting futher study on the Goleta Basin’s perennial yield, which means the maximum 
amount of annual pumping that can take place under a given set of conditions (pumping distribution, 
surface water management, etc.) without causing an undesirable result (long-term groundwater elevation 
declines, subsidence, water quality degradation, unacceptable levels of surface water depletion, etc.).  
GSI noted that the perennial yield study figures suggest that the yield has decreased since the late 1990s, 
and stated that a possible partial explanation for the lower perennial yield during more recent times is 
increased pumping along the northern perimeter of the Basin. 

According to GSI: 
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“…[E]ight wells have been drilled since 2008 at locations just north of the basin boundary.  Coincidentally, we 
know that pumping has increased along the northern perimeter of the Basin.  As mentioned above, eight wells have 
been drilled since 2008 at locations just north of the basin boundary.  These wells may be capturing groundwater 
that might otherwise recharge the basin. Further investigation would be needed to confirm whether the Basin yield 
is being decreased by pumping along the northern perimeter of the Basin.” 

At least one of the wells proposed to be put to use by Slippery Rock was drilled in 2009.  In accordance 
with these recommendations and findings, the District intends to further evaluate the perennial yield of 
the Goleta Basin and the potential impacts from wells in the northern part of the Basin. 

Summary of Currently Proposed Deal Points 
Slippery Rock has proposed a testing period in order to determine sustainable yield.  Under the current 
proposal (September 2014), an initial testing phase (Phase I), would involve six months or more of basin 
pumping, which Slippery Rock claims is expected to generate water flows at a rate between 500 to 1000 
acre feet per year.  Under the proposal, the first testing would be followed by a Phase II pump test, in 
which pumping rates are increased to determine the full sustainable safe yield capacity of the “Chalice 
Basin.”  With this determination, Slippery Rock proposes to establish empirical data that substantiates 
the “Chalice Basin’s” capacity, which would then lead the District and other South Coast water agencies 
to decide whether they want to enter into negotiations with the Ranch owners for a long-term water 
supply agreement.   

According to Slippery Rock, other South Coast water agencies have expressed an interest to use the 
Phase I and II test water as an “emergency water supply” by connecting existing pipeline infrastructure 
on the owner’s property to the agencies’ distribution system, including the USBR South Coast Conduit 
(SCC).  For agencies to the east of the Basin, the test water would be conveyed through the SCC to the 
Lauro Reservoir for treatment and distribution to the agencies’ distribution system.  The owner has 
constructed a 10” pipeline fed by various on-Ranch groundwater wells.  That pipeline terminates at the 
southerly property line of the Ranch.  An existing 10” turnout at the SCC is located about 1200 linear 
feet southerly from the termination of the Ranch’s 10” pipeline.  The proposed 1200 linear foot 10” 
pipeline would link the existing Ranch pipeline to the SCC turnout (1200-foot Connector), and require 
USBR approval. The 1200-foot Connector can be constructed in one of three locations as follows: (a) 
Existing USBR easement. This alignment would require permission from USBR. (b) Existing private 
road. This alignment would require acquisition of easement rights from two private property owners. (c) 
New alignment (apart from A and B above).  This alignment would require acquisition of easement 
rights from a private property owner. 

Water Hauling Operations 
The District received documentation that water pumped from the Slippery Rock Ranch is currently 
being transported by truck and sold off-site, and that such activity has been ongoing for several months.  
County records indicate that the parcels comprising the Slippery Rock Ranch are all zoned either 
Agricultural II (AG II) or Mountainous Goleta (MT-GOL).  A Conditional Use Permit is required for 
commercial water extraction under both of those designations.  Water Extraction, Commercial is defined 
in the County Land Use Code as “the pumping and processing of natural, carbonated or mineral water 
from a well for commercial purposes, including bottling, shipping, storage and trucking.”  Extracting 
water that is trucked and sold clearly fits within this broad definition.  
 
It does not appear from County records that the required Conditional Use Permit permit has been 
obtained.  Although it is not clear how the on-going payments for water from Slippery Rock Ranch are 
structured, the fact that the water is being transported and ultimately sold to end users off the Ranch 
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clearly indicates that the pumping for trucking off the property is a commercial enterprise meeting the 
definition set forth above.  

Conclusions and Next Steps 
District staff and its consultants have determined that additional evidence is needed to determine 
potential hydrologic connectivity between the “Chalice Basin” and the Goleta Basin.  As a precondition 
to further negotiations, the District would require an agreement with Slippery Rock that provides the 
District with discretion to terminate all exportations of groundwater if such exportations would impact 
the Goleta Basin.   

District staff belives that Slippery Rock must complete environmental analysis under CEQA to 
determine the potential impacts to the environment from the pumping and sale of water off the property, 
and Slippery Rock needs to obtain the necessary Conditional Use Permit for commercial water 
extraction activities on the Ranch.  Finally, all water hauling operations that export water from Slippery 
Rock to other territories throughout the South Coast must cease until such operations are properly 
permitted. 

District staff proposes sending the attached draft letters to Slippery Rock, the County of Santa Barbara, 
City of Santa Barbara, and Montecito Water District (Attachments E through H), conveying the 
District’s concerns over Slippery Rock’s proposal and unauthorized exportations.  The letters will be 
presented to the Board if so directed by the Committee. 
Fiscal Analysis:  

N/A 

 
Attachments:  
Attachment A- Negative Declaration, issued September 15, 1989 (89-ND-2504) 
Attachment B-Schulte Ranch Proposal Comments and Press Coverage 
Attachment C-“Evaluation of the Schulte Well Project Monitoring Program,” (Nov. 1990) 
Attachment D-District Resolution 91-01 
Attachment E-Draft Letter to Glenn Russell, Director, Department of Planning and Development, 
County of Santa Barbara 
Attachment F-Draft Letter to Tom Mosby, General Manager, Montecito Water District  
Attachment G-Draft Letter to Rebecca Bjork, Public Works Director, City of Santa Barbara 
Attachment H-Draft Letter to Mark Lloyd  
 

Authored by:  Ryan Drake, Water Supply & Conservation Manager 
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  4699 HOLLISTER AVENUE 

  GOLETA, CALIFORNIA  93110-1999 

  PHONE 805-964-6761 

 
 
October  ___, 2014 
 
Glenn Russell, 
Director 
Department of Planning and Development 
County of Santa Barbara 
123 East Anapamu Street 
Santa Barbara 93101 
 
RE: Slippery Rock Ranch (Assessor Parcel Numbers, 153-170-051; 153-170-054; 153-170-074; 
153-170-077; 153-170-081; 153-170-093; 153-170-094; 153-170-095; 153-170-096) 
 

Dear Mr. Russell: 

The Goleta Water District would like express its concerns regarding existing and proposed 
water extraction activities at the above-referenced property, commonly known as Slippery Rock 
Ranch.  It has come to the attention of the District that water extracted from Slippery Rock 
Ranch is being trucked and sold at locations outside of the Goleta Valley.  In addition, 
representatives of Slippery Rock Ranch have approached Goleta Water District and other water 
purveyors regarding the possibility of large-scale extraction and sale of water from the Ranch. 

This is of great concern to Goleta Water District because recent data collected by the District 
suggests that pumping in the vicinity of Slippery Rock Ranch may be impacting the Goleta 
Groundwater Basin, which is a primary source of stored water for the residents of the Goleta 
Valley.    

In addition, increased pumping at Slippery Rock Ranch may have significant adverse impacts on 
the local environment.  The District was involved in a prior groundwater extraction project in 
the vicinity of Slippery Rock in the late 1980s and early 1990s, involving two of the same wells 
on Slippery Rock, then known as Schulte Wells 1 and 2, now known as Big and Little Artesian 
Wells.  The District served as the lead agency on the project for purposes of CEQA and 
determining potential environmental impacts, and the project was highly controversial at the 
time.  The project was terminated after the District determined that “…based upon substantial 
evidence in the record, that significant adverse environmental impacts are occurring as a result 
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of the well testing and production being conducted.”  One of the many findings cited in the 
Resolution of the Goleta Water District Board of Directors terminating that project was that the 
U.S. Forest Service representative indicated that “…there is substantial evidence that the 
project is having a significant adverse impact on adjacent national forest lands.” (Goleta Water 
District Resolution 91-01).  Evidence that was collected in relation to the prior pumping showed 
flow rates to nearby creaks increased when pumping was decreased, (Goleta Water District 
Memorandum, December 10, 1990 Re: Current status of Schulte Well Monitoring Program), 
indicating the likelihood of connection between underground pumping and creek flows.   

While Slippery Rock consultants have presented some evidence supporting the argument that 
there may be no recharge from the Chalice Basin to the Goleta Basin, the District continues to 
have concerns based on a recent report from the District’s consultant indicating potential 
connectivity to the Goleta Basin.   

The District received documentation that water pumped from the Slippery Rock Ranch is 
currently being transported by truck and sold off-site, and that such activity has been ongoing 
for several months.  District staff would be happy to share evidence of such activity with the 
County.  

County records indicate that the parcels comprising the Slippery Rock Ranch are all zoned 
either Agricultural II (AG II) or Mountainous Goleta (MT-GOL).  As you are well aware, a 
Conditional Use Permit is required for commercial water extraction under both of those 
designations.  Water Extraction, Commercial is defined in the County Land Use Code as “the 
pumping and processing of natural, carbonated or mineral water from a well for commercial 
purposes, including bottling, shipping, storage and trucking.”  Extracting water that is trucked 
and sold clearly fits within this broad definition.  

It does not appear from County records that the required Conditional Use Permit permit has 
been obtained.  Although it is not clear how the on-going payments for water from Slippery 
Rock Ranch are structured, the fact that the water is being transported and ultimately sold to 
end users off the Ranch clearly indicates that the pumping for trucking off the property is a 
commercial enterprise meeting the definition set forth above.  

Given the fact that the wells are seemingly being operated in violation of zoning requirements, 
the District asks that the County issue a notice of zoning violation and order the off-site 
transport and sale of water halted.  

When and if the owners of the Slippery Rock Ranch apply for permits to extract and sell water 
off its property, we ask that the County take into account the likelihood of significant 
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environmental impacts of water extraction on, and transport off of, the Ranch.  In light of the 
evidence showing the likelihood of significant adverse impacts the environment from increased 
pumping at the Slippery Rock Ranch, particularly in relation to sensitive lands in the Los Padres 
National Forest, we believe that a full environmental impact report should be prepared before 
any extraction of water for off site use is allowed.  

One of the major issues that must be studied in such environmental impact report is the 
likelihood that water proposed for extraction may otherwise flow into the Goleta Groundwater 
Basin where it would serve to recharge the water supply that is relied upon by residents of the 
Goleta Valley.  This must be clearly demonstrated before any pumping of water beyond that 
necessary for reasonable and beneficial use on the Ranch takes place. 

The Goleta Water District looks forward to working with the County to ensure that water 
supplies and environment of the residents Goleta are protected.  If you or your staff have 
further questions, please contact Ryan Drake, at (805) 879-4627. 

Sincerely, 
 
 
John McInnes   
General Manager 
 

 

cc:  Supervisor Doreen Farr, County of Santa Barbara  
 Supervisor Janet Wolf, County of Santa Barbara 
 Mona Miyasato,  Chief Executive Officer, County of Santa Barbara 
 Lawrence Fay Jr,, Director of Environmental Health Services, County of Santa Barbara 

Goleta Water District Board of Directors  
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  4699 HOLLISTER AVENUE 

  GOLETA, CALIFORNIA  93110-1999 

  PHONE 805-964-6761 

 
 
October  ___, 2014 
 
Thomas Mosby 
General Manager 
Montecito Water District 
583 San Ysidro Road 
Montecito, CA 93108 
 
RE: Slippery Rock Ranch  
 
Dear Mr. Mosby; 

Representatives of the Slippery Rock Ranch (Slippery Rock), located in the Goleta Foothills, have 
indicated to the Goleta Water District (District) that they have discussed with the Montecito 
Water District (MWD) the possibility of large scale extraction and transportation of water from 
Slippery Rock to the MWD.  

The District is extremely concerned about this proposal because recent data collected by the 
District suggests that pumping in the vicinity of Slippery Rock may be impacting the court-
adjudicated Goleta Groundwater Basin, which is a primary source of stored water for the 
residents of the Goleta Valley.   It is imperative that the relationship between the water source 
proposed for extraction and the adjudicated Goleta Groundwater Basin be determined before 
any water from the Slippery Rock Ranch is transported for use off site.  

In addition, increased pumping at Slippery Rock Ranch may have significant adverse impacts on 
the local environment.  The District was involved in a prior groundwater extraction project in 
the vicinity of Slippery Rock in the late 1980s and early 1990s, involving two of the same wells 
on Slippery Rock, then known as Schulte Wells 1 and 2, now known as Big and Little Artesian 
Wells.  The District served as the lead agency on the project for purposes of CEQA and 
determining potential environmental impacts, and the project was highly controversial at the 
time.  The project was terminated after the District determined that “…based upon substantial 
evidence in the record, that significant adverse environmental impacts are occurring as a result 
of the well testing and production being conducted.”  One of the many findings cited in the 
Resolution of the Goleta Water District Board of Directors terminating that project was that the 
U.S. Forest Service representative indicated that “…there is substantial evidence that the 
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project is having a significant adverse impact on adjacent national forest lands.” (Goleta Water 
District Resolution 91-01).  Evidence that was collected in relation to the prior pumping showed 
flow rates to nearby creaks increased when pumping was decreased, (Goleta Water District 
Memorandum, December 10, 1990 Re: Current status of Schulte Well Monitoring Program), 
indicating the likelihood of connection between underground pumping and creek flows.  

While Slippery Rock consultants have presented some evidence indicating that there may be no 
recharge from the Chalice Basin to the Goleta Basin, the District continues to have concerns 
based on a recent report from the District’s consultant indicating potential connectivity to the 
Goleta Basin.   

Representatives of Slippery Rock have asserted that water could be pumped and transported 
during an initial “testing” phase under a CEQA exemption.  However, the District believes such a 
course of action would not withstand judicial scrutiny.   

Section 15306 of the CEQA Guidelines provides an exemption for:  

“basic data collection, research, experimental management, and resource 
evaluation activities which do not result in a serious or major disturbance 
to an environmental resource. These may be strictly for information 
gathering purposes, or as part of a study leading to an action which a 
public agency has not yet approved, adopted, or funded.”  14 CCR §15306.   

The activities contemplated by Slippery Rock, including the acquisition of right-of-way, 
construction of pipelines and transport of 500 to 1000 AFY is clearly well in excess of “basic 
data collection.”     

In addition, even if it could be determined that the activities by Slippery Rock could be 
considered “basic data collection,” Section 15306 contains a proviso that the activities 
exempted under it may not “result in a serious or major disturbance to an environmental 
resource.”  Clearly, any demonstrated significant adverse impacts of pumping in the vicinity of 
Slippery Rock Ranch, including adverse impacts to U.S. Forest Service Lands, constitute a serious 
disturbance to an environmental resource.  Further, CEQA Guideline Section 15300.2(c) 
prohibits the use of exemptions where “there is a reasonable possibility that the activity will 
have a significant effect on the environment due to unusual circumstances. “  Here, the prior 
demonstrated significant adverse impacts to national forest land habitat from a nearby similar 
operation clearly show that, even if the proposed project were to fit within the definition of the 
exemption, the exemption can not legally be utilized for the proposed project. 

ITEM 1 
PAGE 79



 In light of the evidence showing the likelihood of significant adverse impacts the environment 
from increased pumping at the Slippery Rock Ranch, particularly in relation to sensitive lands in 
the Los Padres National Forest, a full environmental impact report must be prepared before any 
extraction of water for use off of the Ranch can be allowed.  In addition, it is also likely that any 
connection to the South Coast Conduit would require NEPA review. 

In a separate letter to the County of Santa Barbara, the District has also raised serious questions 
about the need for a conditional use permit for activities defined as commercial water 
extraction, as it appears that water from Slippery Rock is currently being extracted for ultimate 
sale without a permit.   

Given the potential for environmental damage to result from export of water from Slippery 
Rock and the possibility that such diversion could impact recharge to the Goleta Groundwater 
Basin, the District requests that the Montecito Water District decline to engage in importing 
water from that water source until the appropriate studies and permits are completed.  

The District appreciates your attention to this matter.   

Sincerely, 
 
 
John McInnes 
General Manager 
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  4699 HOLLISTER AVENUE 

  GOLETA, CALIFORNIA  93110-1999 

  PHONE 805-964-6761 

 
 
October  ___, 2014 
 
Rebecca Bjork 
Public Works Director 
City of Santa Barbara 
630 Garden Street 
Santa Barbara, CA 93101 
 
RE: Slippery Rock Ranch  
 
Dear Ms. Bjork: 

Representatives of the Slippery Rock Ranch (Slippery Rock), located in the Goleta Foothills, have 
indicated to the Goleta Water District (District) that they have discussed with the City of Santa 
Barbara (City) the possibility of large scale extraction and transportation of water from Slippery 
Rock to the City.  

The District is extremely concerned about this proposal because recent data collected by the 
District suggests that pumping in the vicinity of Slippery Rock may be impacting the court-
adjudicated Goleta Groundwater Basin, which is a primary source of stored water for the 
residents of the Goleta Valley.   It is imperative that the relationship between the water source 
proposed for extraction and the adjudicated Goleta Groundwater Basin be determined before 
any water from the Slippery Rock Ranch is transported for use off site.  

In addition, increased pumping at Slippery Rock Ranch may have significant adverse impacts on 
the local environment.  The District was involved in a prior groundwater extraction project in 
the vicinity of Slippery Rock in the late 1980s and early 1990s, involving two of the same wells 
on Slippery Rock, then known as Schulte Wells 1 and 2, now known as Big and Little Artesian 
Wells.  The District served as the lead agency on the project for purposes of CEQA and 
determining potential environmental impacts, and the project was highly controversial at the 
time.  The project was terminated after the District determined that “…based upon substantial 
evidence in the record, that significant adverse environmental impacts are occurring as a result 
of the well testing and production being conducted.”  One of the many findings cited in the 
Resolution of the Goleta Water District Board of Directors terminating that project was that the 
U.S. Forest Service representative indicated that “…there is substantial evidence that the 
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project is having a significant adverse impact on adjacent national forest lands.” (Goleta Water 
District Resolution 91-01).  Evidence that was collected in relation to the prior pumping showed 
flow rates to nearby creaks increased when pumping was decreased, (Goleta Water District 
Memorandum, December 10, 1990 Re: Current status of Schulte Well Monitoring Program), 
indicating the likelihood of connection between underground pumping and creek flows.  

While Slippery Rock consultants have presented evidence indicating that there may be no 
recharge from the Chalice Basin to the Goleta Basin, the District continues to have concerns 
based on a recent report from the District’s consultant indicating potential connectivity to the 
Goleta Basin.   

Representatives of Slippery Rock have asserted that water could be pumped and transported 
during an initial “testing” phase under a CEQA exemption.  However, the District believes such a 
course of action would not withstand judicial scrutiny.   

Section 15306 of the CEQA Guidelines provides an exemption for:  

“basic data collection, research, experimental management, and resource 
evaluation activities which do not result in a serious or major disturbance 
to an environmental resource. These may be strictly for information 
gathering purposes, or as part of a study leading to an action which a 
public agency has not yet approved, adopted, or funded.”  14 CCR §15306.   

The activities contemplated by Slippery Rock, including the acquisition of right-of-way, 
construction of pipelines and transport of 500 to 1000 AFY is clearly well in excess of “basic 
data collection.”     

In addition, even if it could be determined that the activities by Slippery Rock could be 
considered “basic data collection,” Section 15306 contains a proviso that the activities 
exempted under it may not “result in a serious or major disturbance to an environmental 
resource.”  Clearly, any demonstrated significant adverse impacts of pumpting in the vicinity of 
Slippery Rock Ranch, including adverse impacts to U.S. Forest Service Lands, constitute a serious 
disturbance to an environmental resourse.  Further,  CEQA Guideline Section 15300.2(c) 
prohibits the use of exemptions where “there is a reasonable possibility that the activity will 
have a significant effect on the environment due to unusual circumstances. “  Here, the prior 
demonstrated significant adverse impacts to national forest land habitat from a nearby similar 
operation clearly show that, even if the proposed project were to fit within the definition of the 
exemption, the exemption can not legally be utilized for the proposed project. 
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 In light of the evidence showing the likelihood of significant adverse impacts the environment 
from increased pumping at the Slippery Rock Ranch, particularly in relation to sensitive lands in 
the Los Padres National Forest, a full environmental impact report must be prepared before any 
extraction of water for use off of the Ranch can be allowed.  In addition, it is also likely that any 
connection to the South Coast Conduit would require NEPA review. 

In a separate letter to the County of Santa Barbara, the District has also raised serious questions 
about the need for a conditional use permit for activities defined as commercial water 
extraction, as it appears that water from Slippery Rock is currently being extracting for ultimate 
sale without a permit.   

Given the potential for environmental damage to result from export of water from Slippery 
Rock and the possibility that such diversion could impact recharge to the Goleta Groundwater 
Basin, the District requests that the City of Santa Barbara decline to engage in importing water 
from that water source until the appropriate studies and permits are secured.   

The District appreciates your attention to this matter.   

Sincerely, 
 
 
John McInnes 
General Manager 
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  4699 HOLLISTER AVENUE 

  GOLETA, CALIFORNIA  93110-1999 

  PHONE 805-964-6761 

 
 
October  ___, 2014 
 
Mark Lloyd 
L&P Consultants 
3 West Carrillo St # 205 
Santa Barbara, CA 93101 
 
RE: Slippery Rock Ranch  
 
Dear Mr. Lloyd; 

Thank you for meeting with me and other Goleta Water District staff over the past year 
regarding your plans to export water from Slippery Rock Ranch (Slippery Rock) and notifying the 
Goleta Water District of the opportunity to participate in your supply program as set forth in 
your proposal dated September 11, 2014.   

As we have expressed to you and other members of your team in our meetings over the past 
year, the District is very concerned that pumping water for export at Slippery Rock may have 
serious negative impacts to the adjudicated Goleta Groundwater Basin. The District is 
particularly concerned about this because recent data collected by the District suggests that 
pumping in the vicinity of Slippery Rock Ranch may be impacting the Basin.  As you are aware, 
the Goleta Groundwater Basin is a primary source of stored water for the residents of the 
Goleta Valley.  

In addition, the District continues to be concerned that increased pumping at Slippery Rock may 
have significant adverse impacts on the local environment.   As you know, the District was 
involved in the prior groundwater extraction project in the vicinity of Slippery Rock in the late 
1980s and early 1990s, involving two of the same wells on Slippery Rock, then known as Schulte 
Wells 1 and 2, now known as Big and Little Artesian Wells.  The District served as the lead 
agency on the project for purposes of CEQA and determining potential environmental impacts, 
and the project was highly controversial at the time.  The project was terminated after the 
District determined that “…based upon substantial evidence in the record, that significant 
adverse environmental impacts are occurring as a result of the well testing and production 
being conducted.” (Goleta Water District Resolution 91-01).  
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In light of our concerns regarding the potential impacts of increased pumping on the Goleta 
Ground Water Basin and on the environment, throughout the time we met with you and other 
representatives of Slippery Rock, District Staff has maintained that any agreement to export 
water from Slippery Rock would need to:  1) be structured such that any export of water occur 
only after full environmental analysis and 2) be predicated on the District having the ability to 
terminate the exportation in the event that it was determined by the District that the Goleta 
Groundwater Basin was being impacted.   Since your proposal of September 11, 2014 does not 
include those necessary protections, the District must reject it in the interests of protecting the 
water supply and environment of District customers.   

The District has also received recent complaints from community members that stream flows in 
San Pedro Creek coming out of Slippery Rock have increased significantly lately.  This would 
seem to indicate that water is possibly being pumped at Slippery Rock and released down the 
creek.  If such is in fact taking place, we ask that it be discontinued until it can be conclusively 
determined that it will not impact the Basin.  

Additionally, the District received documentation that water pumped from the Slippery Rock 
Ranch is currently being transported by truck and sold off-site, and that such activity has been 
ongoing for several months.  County records indicate that the parcels comprising the Slippery 
Rock Ranch are all zoned either Agricultural II (AG II) or Mountainous Goleta (MT-GOL).  As you 
are well aware, a Conditional Use Permit is required for commercial water extraction under 
both of those designations.  Water Extraction, Commercial is defined in the County Land Use 
Code as “the pumping and processing of natural, carbonated or mineral water from a well for 
commercial purposes, including bottling, shipping, storage and trucking.”  Extracting water that 
is trucked and sold clearly fits within this broad definition.  It does not appear from County 
records that Slippery Rock has obtained the required Conditional Use Permit.   

The District takes its role as a steward over the Goleta Groundwater Basin very seriously.  Given 
the importance of the Basin as the major source of water for Goleta residents in times of 
drought, the adjudication of the Basin in the Wright Judgment and recent state legislation 
recognizing the importance of protecting ground water basins, it is particularly imperative that 
the District do all that it can to protect the Basin. In light of the strong possibility that your 
proposal will negatively impact both the Basin and the surrounding environment, we ask that 
you discontinue efforts to export water from Slippery Rock Ranch outside of the terms 
proposed previously by the District.   

Sincerely, 
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John McInnes 
General Manager, 
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